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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV19 1314 -3 1317 1310 1301 DEC19 98,50 -0,65 98,90 98,40 99,15

JAN20 1332 -3 1334 1328 1317 MAR20 102,00 -0,60 102,40 101,90 102,60

MAR20 1356 -3 1358 1352 1335 MAY20 104,30 -0,60 104,70 104,30 104,90

MAY20 1381 -1 1381 1378 1359 JUL20 106,40 -0,60 107,00 106,40 107,00
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NUEVA YORKLONDRES

London ICE:

Support: 1295 & 1190
Resistances: 1325, 1370 & 1415

New York ICE:

Supports: 97,50, 93,50 & 86,50-84,00
Resistances: 102,00, 109,50 & 114,50
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last high low

1,09938 1,10207 1,09927

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

The FOMC lowered interest rates by 25 bps (now at 1.75% to 2%), but Powel did not sign on further cuts, unless a negative impact/shock comes up. The

overnight borrowing rate in the US jumped last week forcing he FED to run its first repo operation in eleven years to provide cash to financial institutions, an
event that seems to be punctual based on calendar needs for money.

The weather situation in Brazil is showing better rains and cooler conditions but a return of hot dry weather would severely affect next year’s output.

Meteorologists expect heavy rains to develop across the Southern coffee region in Brazil for most of this week, with rains extending to Minas Gerais and Bahia
over the next 6-10 days as well. These forecasts should ease the talk of dryness that has dominated chatter for most of September.

CONAB has revised downward the estimate of the current crop (19/20) for Brazil last week. According to the entity the country harvested 48.99 million bags,
being 34.47 million arabica and 14.52 conilon. Without any demerit to the official number, it is good to note that the perception of the market is that the crop is

at least 10% higher than reported, which is why NY Terminal quotes did not pay attention at these figures.

Anyway, domestic coffee prices rebounded from mid-August to mid-September, by about R$20 to R$30/bag, mainly due to improved prices in NY terminal.

According to Cecafé, Brazilian shipments of 3.2 million bags in August (green + soluble + industry), accumulating in the first two months of the 19/20
commercial season (July and August), 6.59 million bags. In August, Arabica coffee accounted for 75.8% of the total exported volume, equivalent to 2.4 million
bags. Conilon coffee accounted for 14.4%, with the shipment of 462,000 bags, while soluble coffee accounted for 9.8% of exports, with 314,000 bags exported.

As the Brazilian Real tumbles on prospects of more interest rate cuts, investors are wondering how much weaker the currency can get before it starts curtailing

the monetary easing cycle. Emerging market currencies in general continue to face pressure, starting with a selloff that drove the Chinese Yen back near 10-year
lows. USDBRL closed at 4.166 and USDCOP at 3433.77. Brazil’s economy to grow slightly on Q3 as per central bank sources.

Brazil cutting interest rates to the lowest ever, 5.50%, likely to further decrease the official rate given the poor growth and lack of inflation, drives away money
on the carry, as the spread gets “tighter” against major currencies, and it shall keep the BRL in check until the government passes other reforms – the tax one is

the next expected to move forward, but not necessarily in 2019.

Coffee exports from Vietnam are set to keep falling as inventories dwindle and slumping prices lead farmers to hoard supplies. Local growers and middlemen

probably held only onto 5% of the crop, or 85,000 tons. Shipments are likely to continue falling through next month. Farmers have been holding onto stocks to
avoid selling at a time when prices are trading near a nine-year low. The amount of coffee produced in Vietnam had also been on the decline, with the ongoing

lower prices encouraging farmers to switch to more profitable crops.

Colombia in 2019, with 9.1 million bags, grew production by 3% compared to 8.8 million bags produced in the same prior period. So far, this coffee year

(October 2018 to August 2019), the crop has remained stable at about 12.8 million bags. Analyzing the month of August, harvest fell slightly, from 1.3 million to
1.1 million bags, a deficit of 11% compared to the same month of 2018. In the last 12 months (September 2018 to August 2019), coffee production fell by only

1% from almost 14 million to 13.8 million bags compared to the same period last year.

India - Pace of export slowing down with continued higher premiums against London terminal levels for the current crop. Active trading for new crop Robusta

reported over last week at current levels. Intensity of Monsoon rains reduced in coffee regions with fewer shower reported. Extent of damage to 2019-20 crop
due to higher than normal rainfall in shorter period still needs to be assessed.

Cameroon - Prices paid for arabica coffee this week plunged at the farmgate in Cameroon's chief grower of the crop - the West region, after bean supply
outstripped demand, middleman traders and farmers said. Farmers said they were accepting 1,050 Central African francs ($1.76) per kilogram of arabica coffee.

The province is the nation's chief arabica-growing locality, accounting for about 60% of the country's yearly arabica harvest, according to government and
industrial figures.

In the USA 125,134 bags were added to inventories in August, as per the GCA, totaling 7,224.309 bags, or the highest level since August 2017.

Nestlé this week joined the ‘One Planet Business for Biodiversity’ (OP2B) coalition to take bold actions in protecting and restoring biodiversity. The new OP2B

initiative was launched at the UN Climate Action Summit. Nestlé and other member companies share strategic interests in agriculture and recognize the urgency
to drive transformational change in the food and agriculture systems, for the benefit of the people and the planet.

Starbucks Corp. said Wednesday that it has partnered with Alibaba Group Holding Ltd. to launch voice ordering and delivery to its customers in China with
Alibaba’s smart speaker, Tmall Genie. Customers can now order their favorite Starbucks beverages and food simply by using their voice for delivery within 30

minutes.

In the last COT report, the gross-short of commercials, largely representing origins sales, increased by 10,001 contracts, or 2.84 million bags, between

September 11 and 17. Funds bought 11,393 lots, or 3.23 million bags, of their shorts and the market fell $ 1.25 cents per pound - a negative reading that might
attract more selling. For the short to medium term, the market seems to continue to trade the $110/$95.00 range.
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